
 

Please see Disclosures and Disclaimers at the end of this report. 

 
 

The Clinic 
Cannabis & Psychedelics Periodical - August 2022 Edition August 30, 2022 

Ty Collin, CPA, CA 
(416) 253-1114 
tcollin@viiicapital.com 

Sepehr Manochehry, PhD 
(416) 882-8318 

smanochehry@viiicapital.com 
 

Cannabis Psychedelics 
Target revisions: CURA, GTII, TRUL, CL, JUSH, AAWH.U, FFNT, 
OGI - see pg. 3. 

Valuations: The MSOS ETF (Not Rated) has bounced 35% off 
its June 30 low, but valuations remain at only ~40% of peak 
levels set in February 2021 on optimism for federal reform: 

 
MSO Q2/22 Key Takeaways  

• Increased verticality crowds out wholesale: Most MSOs 
increased the proportion of house brands sold in their 
retail stores, in order to support margins and offset price 
compression. By consequence, the marketplace for third-
party products shrunk, pinching wholesale revenues. We 
believe this trend demonstrates the benefits of vertical 
scale and favours leadership names such as our top 
picks, GTII (BUY; C$36) and CURA (BUY; C$16). 
Conversely, we believe operators skewed to wholesale 
could face disproportionate growth pressures near term. 

• 2H/22 outlooks tempered - estimates & valuations de-
risked: TRUL (BUY; C$40), CURA, JUSH (BUY; C$5), VRNO 
(NR), and AYR.A (NR) lowered or qualified previous 
guidance, while most other operators struck a more 
cautious tone for 2H given economic headwinds, 
continued price compression in some states, and 
wholesale market contractions. As a result, we believe 
forward-looking estimates have de-risked significantly 
since the start of the year, today implying a 17% EBITDA 
CAGR 2021-23 compared to 38% on January 1, 2022. 

• Garden State delivers: As expected, the start of adult-
use sales in NJ during April was a windfall for operators 
in the state (CURA, GTII, AAWH.U, CCHW in our coverage), 
with stores doing an average of ~$2 MM in monthly sales. 
We expect operators will continue to see growth as more 
stores open and new cultivation assets come online.  

• Cost and cash flow in focus: Cost control and cash 
preservation were recurring themes on earnings calls this 
quarter, with many operators slashing or deferring capex 
and highlighting various cost saving initiatives. While 
cash flow suffered in Q2 due to seasonally-high cash tax 
payments, we expect this to normalize in 2H for most. 

Tickers mentioned: DMT, MMED, TRIP, CYBN, AWKN, NUMI. 
TP change: MMED ($33, was $6.50).    

Company News to Note: 
• Small Pharma (DMT, Buy, $1TP) announced it has secured a 

notable US patent that strengthened its IP scope for its 
efficacy-stage asset, and it received approval for an 
interaction study that could stand to accelerate the 
company's patient enrollment and potentially grow its TAM 
upto 3x upon approval. We see reason to highlight Small 
Pharma's positioning as it has strengthened its IP and is 
nearing a notable readout for its lead program.  

• MindMed (MMED, Buy, $33TP) completed a 15-to-1 reverse 
share split. After accounting for this and its commentary on 
prioritization of its lead programs we have updated our TP 
while maintaining our Buy rating. The move dispels delisting 
concerns as it puts the company above Nasdaq's $1 
minimum share price, and it could serve to galvanize interest 
by investors that have steered clear of the stock when it was 
in the penny-stock territory. This could be constructive for 
long-term momentum, particularly as it gets closer to read-
outs for its recently initiated Ph2b for its lead asset MM-120.  

• Red Light Holland (TRIP, Neutral, $0.12TP) highlighted US 
and international growth initiatives focused on new products 
in new jurisdictions throughout the balance of the year.  

• Cybin (CYBN, Sell, $1TP) announced it has crossed a 
regulatory hurdle (DEA license) that should allow it to 
advance its safety studies with its lead asset CYB003, which 
were slated to begin mid-year. Having not yet dosed a cohort 
means the company has yet to begin CYB003's clinical-stage 
development in earnest so visibility on enrollment cadence 
should give better insight on the company's potential 
runway. The company ended its Q2 in June with $42M and 
has had $10M+ in cash-based OpEx for the past few quarters 
while it has been working its way towards a safety trial for 
its early-stage asset.   

• Awakn Life Sciences (Not Rated), a European clinic operator 
that is also advancing ketamine development, announced it 
has received a grant from the UK government for funding 
two-thirds of its proposed Ph3 trial for ketamine. The 
company also has entered into a licensing agreement to 
develop a novel formulation and method of delivery for 
Ketamine to give it a defensible IP positioning to advance the 
drug to approval in the UK. The company has tested the drug 
in a successful Ph2b for alcohol use disorder (AUD) thus it 
should see increased recognition of its positioning as it 
advances its formulation/delivery development and the 
implementation in its UK-based Ph3 for ketamine in AUD.   

Industry News to Note:  
• A recently leaked US government document provides 

encouraging insight on the prospects of additional 
psychedelic compounds being approved in the near-term. 
Beneficiary: Numinus Wellness (NUMI, Buy, $1.10TP) 
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Cannabis 

US MARKET: Federal cannabis reform may be closer than ever before after Sens. Schumer, Booker, and Wyden filed their long-
awaited comprehensive decriminalization bill (the CAOA) on July 21. While we viewed the bill itself as an anticlimax, our intuition 
that Senate leadership would pivot in support of a more moderate reform pathway appears to have borne out. Booker's rhetoric 
towards SAFE Banking has turned markedly more supportive in recent weeks, following earlier news that Schumer is engaging with 
lawmakers on a scaled-down cannabis package. Democrats finally seem to be rowing in the same direction on cannabis reform, with 
the mostly likely vehicle being an expanded version of SAFE ("SAFE Plus") that includes equity/justice provisions, at a minimum. With 
mid-term elections nearing, we expect lawmakers to make a push during the November - January window before Congress changes 
over, a timeline echoed by Booker himself.  

Though we suspect certain technical factors are also at play, we believe that recent price strength in cannabis names reflects rising 
optimism for federal reform. Recent outperformance has coincided with both the filing of the CAOA and a growing expectation that 
Democrats could hold the Senate this November (Figure 1), which could extend the window of opportunity to pass a bill. We continue 
to view federal reform as the foremost sector catalyst, and note that shares traded at valuations 2.5x higher than today's levels back 
in February 2021 on hopes of federal reform that is today closer than ever. Though key hurdles and questions remain, we view the 
passage of a bill like SAFE as a major legitimizing event for the industry which, in addition to the direct benefits of greater banking 
access, could facilitate broader investor participation in the sector and drive a broad re-rate. 

Figure 1: Odds of Democrats Holdings Senate Control Has Increased Dramatically 

 

Source: FiveThirtyEight 

CANADIAN MARKET. Earlier this month, Statcan reported June 2022 cannabis sales of C$378 MM (~C$4.5 B annualized), which 
grew by 1% m/m and 18% y/y. Overall Q2 sales grew by 9.2% compared to Q1/22, and by 20% compared to Q2/21.  Sequential 
growth in June was driven by ON (+3% m/m) and offset by declines in BC (-2%) and QC (-1%), while AB was flat. We believe that 
market growth continues to be driven by new retail store openings and illicit market capture, offset by ongoing price compression 
at both the wholesale and retail level. The retail store count was flat in August at 3,402 nationwide. Of note, the store count declined 
in ON and AB for the first time, following months of slowing store growth as those markets become saturated. We continue to expect 
a higher rate of retail turnover going forward, particularly in AB where original lease terms are set to expire soon.  

Figure 2: Retail sales by province and national store count 

  

Source: Statistics Canada, Provincial cannabis boards, Eight Capital 
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Cannabis Retail Store Count

ON Rest of Canada M/M Growth

June retail sales were 
C$378 MM (C$4.5 B run-
rate) and grew by 1% m/m 
and 18% y/y. Sequential 
growth was driven by ON 
(+3%), offset by declines in 
BC (-2%) and QC (-1%), with 
AB holding flat.  

We estimate that there 
were 3,402 retail stores 
operating at the end of 
August, flat compared to 
July, with store count 
falling for the first time in 
both ON and AB. 

https://research.viiicapital.com/Reports/Research/2022/July/Cannabis072222.pdf
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TARGET REVISIONS 

 

MSO target revisions: We have refreshed our target prices to reflect updated estimates coming out of Q2 reporting, along with 
market- and sector-wide multiple compression since our last revisions. Target-setting multiples range from 11.5x - 19x, compared 
to the previous range of 11.5x - 24x. Our target-setting multiples are supported by analogous peer groups (Beer, Alcohol, Tobacco, 
Retail, and CPG) which trade between 9x - 19x, and are informed by the group's peak-to-trough range of ~8x - ~24x. Key risks to 
our target price include stalled efforts to pass federal cannabis reform this fall/winter, broad economic deterioration that impacts 
consumer spending, and general market volatility. 

 

ESTIMATE REVISIONS 

 

 

Current Previous Current Previous Multiple Value ($ MM) Metric

Canadian LPs

OrganiGram 
Holdings Inc.

OGI-T NEUTRAL NEUTRAL C$1.70 C$2.60 $1.44 18% 2.1x $203 CY202EE Sales
Leading execution, strong balance sheet, and constructive margin outlook, 
offset by persistent market-level headwinds in Canadian adult-use.

Current Previous Current Previous Multiple Value ($ MM) Metric

US MSOs

Ascend Wellness 
Holdings

AAWH.U-C BUY BUY US$7.00 US$11.00 US$2.70 159% 11.5x US$145 2023E EBITDA
Strong footprint concentrated in limited-license and catalyst-rich markets, 
offset by low trading liquidity in the stock.

Cresco Labs Inc. CL-C BUY BUY C$10.00 C$18.00 C$5.51 81% 15x US$248 2023E EBITDA

Acquisition of CCHW cements leadership status by adding significant retail 
depth and presence in key upcoming adult-use markets of NY, NJ, and VA. We 
believe proceeds from sale of redundant assets will support de-leveraging and 
fund other growth initiatives. Partially offset by tightening liquidity position, 
challenged NT growth outlook, and integration risk.

Curaleaf Holdings, 
Inc.

CURA-C BUY BUY C$16.00 C$20.00 C$8.57 87% 19x US$491 2023E EBITDA
Status as industry leader supports our premium multiple. European presence 
provides unique exposure among MSOs to overseas legalization catalysts, as 
in Germany.

Green Thumb 
Industries Inc.

GTII-C BUY BUY C$36.00 C$50.00 C$17.78 102% 19x US$368 2023E EBITDA

A best-in class executor and top tier management team, we expect GTII will 
maintain its premium relative to peers. Leading balance sheet makes GTII a 
top defensive pick, and exposure to key catalyst markets (NY, NJ, VA, OH, PA, 
MD) provides offsense as well.

Jushi Holdings Inc. JUSH-C BUY BUY C$5.00 C$7.50 C$2.48 102% 16x US$67 2023E EBITDA Thesis remains unchanged.

Trulieve Cannabis 
Corp.

TRUL-C BUY BUY C$40.00 C$60.00 C$19.23 108% 14x US$468 2023E EBITDA
Top-tier fundamental profile and management team, offset by concentrated 
state portfolio. We expect TRUL's historical valuation gap will narrow as the 
Company increases multi-state revenues.

4Front Ventures 
Corp.

FFNT-C BUY BUY C$1.30 C$2.00 C$0.72 81% 13x US$60 2023E EBITDA
Material new production assets in CA/MA will drive near term growth. Top-tier 
margin profile partially offset by lower capitalization vs. peers.

US$ unless otherwise noted

Return to 
Target

Basis
NotesCompany Ticker

Rating Target Price
Last 

Close

Basis
Notes

Return to 
Target

Company Ticker
Rating Target Price

Last 
Close

Revenue Consensus AEBITDA Consensus Revenue Consensus AEBITDA Consensus
US MSOs

Ascend Wellness 
Holdings

AAWH.U-C $104.9 $109.7 $24.7 $26.4 $113.2 $118.5 $29.4 $31.9

Cresco Labs Inc. CL-C $211.6 $215.7 $48.7 $50.1 $212.7 $219.3 $50.5 $51.6

Jushi Holdings Inc. JUSH-C $76.1 $76.6 $5.4 $7.6 $81.9 $84.2 $9.5 $11.5

Trulieve Cannabis 
Corp.

TRUL-C $320.1 $320.9 $106.2 $107.6 $326.3 $326.8 $105.6 $109.7

4Front Ventures 
Corp.

FFNT-C $36.8 -- $10.0 $10.9 $40.1 -- $10.9 $12.0

Q3/22 (Sept 30, 2022) Q4/22 (Dec 31, 2022)
Company Ticker

Revenue Consensus AEBITDA Consensus Revenue Consensus AEBITDA Consensus
US MSOs

Ascend Wellness 
Holdings

AAWH.U-C $400.7 $412.4 $91.4 $96.3 $541.7 $558.6 $145.4 $159.2

Cresco Labs Inc. CL-C $856.9 $867.1 $200.5 $203.2 $967.4 $994.6 $248.3 $262.1

Jushi Holdings Inc. JUSH-C $292.6 $296.1 $16.4 $22.4 $380.3 $421.3 $66.7 $84.2

Trulieve Cannabis 
Corp.

TRUL-C $1,285.0 $1,289.3 $428.3 $433.7 $1,399.1 $1,448.6 $467.9 $505.7

4Front Ventures 
Corp.

FFNT-C $143.7 -- $39.1 $51.8 $205.5 -- $59.6 $64.8

US$ unless otherwise noted

2022 2023
Company Ticker
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Psychedelics 
Industry News  

We see reason to highlight a recent report by The Intercept citing a leaked US government 
document that is encouraging for the prospects of additional psychedelic compounds being 
approved. The article shows a recent letter from the Health and Human Services Department 
disclosed the anticipated FDA approval of MDMA and psilocybin treatments within 2yrs, - whereas 
both are currently still in late-stage trials – indicating there is favourable internal dialogue to say 
the least. We see this as reinforcing the encouraging outlook for Numinus (NUMI, Buy, $1.10TP), 
which we see as a leading clinic network advancing next-gen mental health therapies like 
psychedelic-assisted therapies.     

Right now the primary form of psychedelic assisted therapy being widely delivered in Numinus’ 
clinics located in the US is Ketamine. The increased prospects of these additional compounds 
being approved is encouraging as it would broaden the toolkit for clinicians and grow the 
addressable market for companies. MDMA is being developed for PTSD - a new indication not 
currently served by ketamine, while psilocybin addresses the same indication as ketamine 
(depression) however it has longer effects. It is worth noting that Numinus’ staff have unique 
experience with these compounds having been involved in clinical trials and special-access 
approvals for administering these therapies while they have been in the investigation stage so 
its trained clinicians will help it have a first-mover advantage as a preferred site of delivery. 

Noteworthy News from the PubCos: 

Awakn Life Sciences (AWKN, not rated), a European clinic operator that is also advancing 
ketamine development, announced it has received a grant from the UK government funding for 
two-thirds of its proposed Ph3 trial for ketamine. The company has also entered into a licensing 
agreement to develop a novel formulation and method of delivery for Ketamine to give it a 
defensible IP positioning to advance the drug to approval in the UK. Awakn has tested the drug 
in a successful Ph2b for alcohol use disorder thus it see increased recognition of its position as 
it advances its formulation/delivery development and the implementation in its UK-based Ph3.   

Small Pharma (DMT, Buy, $1.00TP) announced it has been issued a US patent that strengthens 
the IP around its lead asset SPL026. The newly granted patent covers novel injectable 
formulations of DMT-based compounds, and includes formulations of DMT, the active ingredient 
in SPL026 (Figure 4). The company is positioned to report completion of its study and results 
shortly after in the fall as it has indicated it is nearing completion of its efficacy-stage program 
for a short-acting psychedelic (DMT) which has shown promising antidepressant effects in a prior 
formulation containing this active ingredient (i.e. DMT in ayahuasca, see Figure 3), thereby 
strengthening confidence in the soon-to-be announced outcome of its study.   

An additional catalyst worth noting is that the company has already been granted an accelerating 
designation in the UK which accelerates time to market and facilitates patient access to emerging 
and novel treatments – and could be positioned to attain the same from the US FDA after its near-
term results readout.  

Figure 3 - MADRS scores after ayahuasca DMT formulation (red), and placebo (blue)  

 
Montgomery-Åsberg Depression Rating Scale (MADRS) -is an assessment measure for depression, items rated by severity scale (0 = no abnormality to 6 = severe).  

Source: Palhano-Fontes et al., 2019 

Figure 4 - Small Pharma's patent portfolio summary (A), for its pipeline (B)    

A 

 

https://theintercept.com/2022/07/26/mdma-psilocybin-fda-ptsd/
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Source: Company Reports, Eight Capital 

In short, we like Small Pharma's lead asset (SPL026, DMT IV formulation) as its short dosing 
duration, lowers treatment burden for patients, clinicians, and clinic operators we have spoken 
to. See Figure 5 for a more detailed overview of DMT vs long-acting psychedelics and current 
therapies. We note that while its lead drug is currently being tested as an alternative to existing 
therapies which fail for ~30% of patients the company recently attained approval to conduct a 
drug interaction study that could show its drug can be used along-side existing therapies (i.e. 
SSRIs)- which could effectively triple the eligible population for its trials (enhancing enrollment 
pace) and thereby broaden its use-case upon approval.  

Figure 5 - DMT vs long-acting psychedelics and current antidepressants  

                                           
Source: Company Reports, Eight Capital 

Cybin (CYBN, Sell, $1.00TP) announced it has crossed a regulatory hurdle, attaining a DEA license 
that should allow it to begin its safety studies with its lead asset CYB003, which were slated to 
begin mid-year. Having not yet dosed a cohort means the company has yet to begin its clinical-
stage development in earnest so visibility on enrollment cadence should give better insight on 
the company's potential runway. The company ended its Q2 in June with $42M and has had 
$10M+ in cash-based OpEx for past few quarters.    

Red Light Holland (TRIP, Neutral, $0.12TP) highlighted plans for US and international growth 
initiatives centered around new products in new jurisdictions throughout the balance of the year, 
which it expects to help grow its sales.    

• New products: TIDL plant-based sport recovery spray, grow kits, new truffle lines  

• New jurisdictions: rest of Europe (beyond Netherlands), US, Jamaica, Brazil 
For the quarter ending in June, the company generated $0.8M revenue, up from $0.6M in the 
prior quarter with growth somewhat dampened by foreign exchange effects as it generates the 
majority of its revenues in Europe. The company saw gross profit margin increase q/q (37% from 
21%) owing to improvements in production and a favourable product mix as it has expanded its 
truffle offering and ancillary products. The company continues to hold $23M in cash so it has 
prospects for acquisitions that could grow its revenue in Netherlands and new jurisdictions, and 
we anticipate near-term updates on this will inform the outlook.   

MindMed (MMED, Buy, $33TP) completed a reverse split, and highlighted its prioritization of its 
most advanced programs around MM-120 (LSD tartrate) which recently dosed the first patient in 
its Ph2b, thereby we have right-sized our TP accordingly (Figure 6) - removing MM-110 from our 
valuation for now and considering its MM-120 in two applications it is pursuing at the efficacy 
stage. Management reasoned that in the current environment it can advance a late-stage program 

B 
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for its lead with little funding risk, while maintaining optionality around efficacy-stage trials for 
its other pipeline programs. While we see the reasoning as sound given their focus on risk-
aversion, we are adjusting our target to account for its renewed focus on MM-120 while 
considering additional pipeline programs as optionality at this stage until substantive 
advancements at the clinical-stage.  

Figure 6 - MMED Target Price  

 

Source: Company Reports, Eight Capital 

Outlook Summary  

We have updated our estimates on the following companies to account for enhanced visibility for 
the balance of the year following their recent releases. 

Figure 7 - Outlook summary (A) MMED (B) TRIP     

                                                     A   

                                             

B          

                                                                                              
Source: Company Reports, Eight Capital 

  

Price C$15.85 C$15.85
Shares outstanding 28M 28M
Asset(s) LSD LSD
Current stage Ph2b Ph2a
Proj. Approval 2026 2027
Years to peak 4 4
Target patient pop.* GAD Adult ADHD
(US+EU5) 14M 20M
Peak penetration 3% 3%
Cost in US ** $10K $10K
Peak year sales $3.1B $4.4B
Multiple 4x 4x
Probability adj. 10% 10%
Discount rate 14% 15%
Valuation $0.4B $0.5B
Valuation/shr C$15.00 C$18.00
Target Price (rounded) 
Implied upside

Abbreviations: GAD = generalized anxiety disorder ; ADHD = attention deficit hyperactivity disorder
*   US pop. of ~330M, is same as EU5, assuming prevalence of indications of interest is as well.

** EU5 pricing is discounted 50% relative to US, to account for payor mix (predominantly public payors)

$33.00
108%

MMED-NEO / MNMD-NASDAQ 2020 2021 Q1-22 Q2-22 Q3-22 Q4-22 2022 2023

FYE Dec-31 Act. Act. Act. Act. Est. Est. Est. Est.
Mar-22 Jun-22 Sept-22 Dec-22

US$, Millions (unless otherwise stated)

Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Cost of Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Gross Income (Loss) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

R&D 18.6 34.8 10.2 9.3 10.0 11.0 40.6 48.0

G&A 14.4 59.1 8.3 7.6 7.9 8.0 31.8 32.0

Net Income (33.7) (92.3) (18.5) (17.1) (17.9) (19.0) (72.3) (80.0)

Net Income Consensus (17.7) (18.4) (71.9) (81.9)

TRIP-CSE / TRUFF-OTC F2021 Q1-22 Q2-22 Q3-22 Q4-22 F2022 Q1-23 Q2-23 Q3-23 Q4-23 F2023 F2024

FYE March Act. Act. Act. Act. Act. Act. Act. Est. Est. Est. Est. Est.

Jun-21 Sept-21 Dec-21 Mar-22

C$, Millions (unless otherwise stated)

Revenue 0.1 0.6 0.5 0.6 0.6 2.3 0.8 1.2 1.4 1.8 5.1 7.1

Cost of Revenue 0.1 0.5 0.3 0.4 0.5 1.7 0.5 0.7 0.8 1.1 3.1 4.0

Gross Income (Loss) 0.0 0.1 0.2 0.2 0.1 0.6 0.3 0.5 0.5 0.7 2.0 3.1

Gross Profit Margin 17% 16% 32% 37% 21% 27% 37% 40% 40% 40% 40% 44%

R&D 0.0 0.0 0.0 0.0 0.8 0.8 0.1 0.1 0.1 0.1 0.4 0.5

G&A 3.1 1.0 1.8 1.2 1.8 5.7 1.2 1.3 1.4 1.5 5.4 6.0

Net Income (1.6) (3.4) (1.8) (1.2) (8.2) (14.7) (1.6) (1.0) (1.1) (1.0) (4.7) (3.9)

Net Income Consensus NA NA NA NA NA

EPS ($0.01) ($0.01) ($0.01) ($0.00) ($0.02) ($0.04) ($0.00) ($0.00) ($0.00) ($0.00) ($0.01) ($0.01)

EPS Consensus NA NA NA NA NA
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Disclosures and Disclaimers 
This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Eight Capital.  Eight 
Capital accepts responsibility for the dissemination of this report. Non-client recipients of the research report should not 
rely solely on the investment recommendations contained herein and should consult their own professional advisors. Eight 
Capital will not treat any non-client receiving this report as its own. Institutional clients who require additional information 
on securities discussed in this report should contact a qualified sales person at Eight Capital.  
 
Eight Capital accepts no liability whatsoever for any loss arising from any use or reliance on this research report or the 
information contained herein.  
 
This research report is being provided only to institutional clients of Eight Capital and is intended for informational purposes 
only.  This research report is not an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. 
The information contained in this research report is prepared from publicly available information, internally developed data 
and other sources believed to be reliable, but has not been independently verified by Eight Capital. Eight Capital makes no 
representations or warranties with respect to the accuracy, correctness or completeness of such information and they should 
not be relied upon as such.  
 
All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this research report 
and are subject to change without notice. Eight Capital does not accept any obligation to update, modify or amend this 
research report or to otherwise notify a recipient of this research report in the event that any estimates, opinions and 
recommendations contained herein change or subsequently become inaccurate or if this research report is subsequently 
withdrawn.  
 
Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made 
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this 
research report and the income they generate may fluctuate and/or be adversely affected by market factors or exchange 
rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Nothing 
in this research report constitutes legal, accounting or tax advice. Investors should consult with his or her independent legal 
or tax adviser in this regard.  
 
Neither Eight Capital, nor our affiliate VIII Capital Corp. is affiliated in any way with Eight Capital Management LLC, an India-
focused investment firm. 
 
US Residents 
Eight Capital is not a U.S. registered Broker Dealer and therefor is not governed by U.S. laws, rules or regulations applicable 
to U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S. 
as research analysts in accordance with applicable rules promulgated by the U.S. self-regulatory organizations. Any US 
Institutional investor wishing to effect trades in any securities referred to herein should contact VIII Capital Corp., a U.S. 
Broker-dealer affiliated to Eight Capital. 
 
Registration of Non-US Analyst 
The authoring non-US research analyst employed by Eight Capital who contributes to this report is not registered/qualified 
as a research analyst with FINRA; and the authoring non-US analyst is not subject to the requirements of FINRA rule 2241 
regarding restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 
 
U.K. Residents: The authoring analyst(s) who prepared this research report is employed by Eight Capital, a Canadian 
regulated entity. The report has been prepared and approved in accordance with regulatory standards in Canada and was 
not viewed for the purposes of the UK’s Financial Services and Markets Act 2000. This report is not intended for use by and 
should not be directed to individual investors. 
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Dissemination of Research 
Eight Capital’s Research is distributed electronically through email, website (password protected) or hard copy. 
Dissemination of initial research reports and any subsequent research reports is made simultaneously to a pre-determined 
list of clients of Eight Capital’s Institutional Sales and Trading representatives. 
 
Conflicts of Interest 
Eight Capital has written procedures designed to identify and manage potential conflicts of interest that arise in connection 
with its research and other businesses. The compensation of each Research Analyst/Associate involved in the preparation of 
this research report is based competitively upon several criteria, including performance assessment criteria, the quality of 
research and the value of the services they provide to clients of Eight Capital. The Research Analyst compensation pool 
includes revenues from several sources, including sales, trading and investment banking. Research analysts and associates 
do not receive compensation based upon revenues from specific investment banking transactions.  
 
Eight Capital generally restricts any research analyst/associate and any member of his or her household from executing 
trades in the securities of a company that such research analyst covers, with limited exception.  
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Eight Capital has not 
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web addresses 
and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third party web 
sites is not in any way incorporated into this research report. Recipients who choose to access such web addresses or use 
such hyperlinks do so at their own risk. 
 
Unless publications are specifically marked as research publications of Eight Capital, the views expressed therein (including 
recommendations) are those of the author and, if applicable, any named issuer or Investment Dealer alone, and have not 
been approved by, nor are they necessarily those of, Eight Capital. Eight Capital expressly disclaims any and all liability for 
the content of any publication that is not expressly marked as a research publication of Eight Capital. 
 
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and 
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future 
performance or results and no assurance can be given that these estimates and expectations will prove to have been correct, 
and actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking 
statements. 
 
Research Analyst Certification 
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

• the views and recommendations expressed herein accurately reflect his/her personal views about any and all of 
the securities or issuers that are the subject matter of this research report;  

• his/her compensation is not and will not be directly related to the specific recommendations or views expressed 
by the Research Analyst in this research report;  

• they have not affected a trade in a security of any class of the issuer whether directly or indirectly through 
derivatives within the 30-day period prior to the publication of this research report; 

• they have not distributed or discussed this Research Report to/with the issuer, investment banking at Eight 
Capital or any other third party except for the sole purpose of verifying factual information; and 

• they are unaware of any other potential conflicts of interest. 
 
The Research Analyst involved in the preparation of this research report does not have any authority whatsoever (actual, 
implied or apparent) to act on behalf of any issuer mentioned in this research report. 
 
Informal Comment  
Informal Comments are analysts’ informal comments that are posted on the Eight Capital website. They generally pertain to news 
flow and do not contain any change in analysts' opinion, estimates, rating or target price.  Any rating(s) and target price(s) in an 
Informal Comment are from prior formal published research reports.  A link is provided in any Informal Comment to all company 
specific disclosures and analyst specific disclosures for companies under coverage, as well as general disclosures and disclaimers.    
 
Presentations 
Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please refer to 
formal published research reports for company specific disclosures, analyst specific disclosures and valuation methodologies used 
in determining target prices for companies under coverage.  
 
Idea of Interest 
Eight Capital has not initiated formal and continuous coverage of the companies mentioned in these publications, and 
maintain no recommendation, price target or earnings forecast. Statements and analysis in these publications are 
introductory in nature and may be published from time to time based on publicly available information. 
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IIROC Rule 3400 Disclosures: A link (here) is provided in all research reports delivered by electronic means to disclosures required 
under IIROC Rule 3400, including disclosures for sector research reports covering six or more issuers.  
 
Explanation of Recommendations 
Eight Capital target: Represents the price target as required under IIROC Rule 3400.  Valuation methodologies used in 
determining the price target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior 
research. Eight Capital target N/A: a price target and/or NAV are not available if the analyst deems there are limited financial 
metrics upon which to base a reasonable valuation. 
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return 
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL: 
Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares 
to a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a 
significant material event with further information pending; and/or when the analyst determines it is necessary to await 
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or when 
coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the 
rating, target price or forecast. 
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate 
voting shares).  
 
Eight Capital Equity Research Ratings: 

 
 
As at June 30, 2022 
Source: Eight Capital  
 
 
Copyright 
All rights reserved. All material presented in this document may not be reproduced in whole or in part, or further published 
or distributed or referred to in any manner whatsoever, nor may the information, options or conclusions contained in it be 
referred to without in each case the prior express written consent of Eight Capital.  
 
Eight Capital is a member of the Investment Industry Regulatory Organization of Canada (‘IIROC’) and the Canadian Investor 
Protection Fund (‘CIPF’). 
 
 
Please click on the following link for all disclosures and disclaimers. Disclosures 
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